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Welcome

Operator

Good afternoon. This is the conference operatolctviee and thank you for joining the Saras second
quarter and first half 2019 results conference éala reminder, all participants are in listenyomlode.
After the presentation, there will be an opportynd ask questions. Should anyone need assistance
during the conference call, they may signal an aehy pressing star and zero on their telephAne.
this time, I would like to turn the conference ot@Miss Francesca Pezzoli, head of Investor andiéle
Relations of Saras. Please go ahead, madam.

Francesca Pezzoli
Head of Investor and Media Relations, Saras

Good afternoon ladies and gentlemen and thankggoihing us today for this conference call one&ar
First Half and Second Quarter 2019 Results. Alldbeuments, including the press release, the a@nalys
presentation and the half-year financial reporieaaglable on our website, directly in the homegpagd

in the section dedicated to investors financialites

Our agenda today will be the usual one. Mr Dariaffaedi, Chief Executive Officer and General
Manager of the Saras group, will start with thehhights of the period, followed by a detailed revief
the results of each business segment. Afterwards,Fknco Balsamo, Chief Financial Officer will
discuss the key financial figures and then badit&caffardi for the outlook. And, finally, we wilave
the Q&A session.

At this time, | would like to hand over to Dario.
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Dario Scaffardi
CEO & General Manager, Saras

Highlights

Thank you, Francesca. And thank you, ladies antegaen, for joining us today in our conference .call

| must say that the market in these first six merh the year has been extremely challenging and
volatile. The issues continue to be more or lesessime. There is a tight supply of heavy sour grade
driven mainly by geopolitical factors. As we memigal before in our conferences, mainly regarding Ira
and Venezuela and the OPEC cuts and there doeent ® be any change in this situation. So, the
results, the refinery results and the benchmarle Hmen affected by this scenario, particularly with
extreme volatility on the prices of products. | ember that we started the year with a negativekarac
gasoline, but we've moved now to a much more fealdarterritory. Having said this, the results ath
quarter are quite good, given the overall scen@he.Q2 comparable group EBITDA was €76.9 million,
broadly in line to the same level to that of lasay mainly due to the refining and marketing resul
which have posted some excellent results givertivdonment.

Notwithstanding the very low cracks of the gasolame the diesel, we've been able to optimise the
refinery fully and the marketing activities andsttias been able to compensate the very unfavourable
scenario. The comparable group net result was Bdlidn versus the €6.3 million of the same quarter
of last year. During the first quarter of this yeae had a very large technical turnaround in gimery

that was completed perfectly. And in the secondtgeuahe refinery has performed in an excellent
manner. So, this has by and large offset the negatenario.

If we look at the situation on the crack sprealls,dasoline crack remains disappointing compared to
the historical average, but | think it is worthvenib point out that comparing cracks among yeaisky
because the value of the crack is dependent oaltbaute value of the underlying product. So, alcra
with oil price at $60 is very different from theack at $120. So, making meaningful comparisons
between the various years is tricky. If we looktat diesel, | would say that the diesel in thet f&ig
months has been disappointing. Everybody was eixygatlittle bit more strength on the cracks due to
the impending IMO. This strength is starting to eoimto the market now. So, towards the end of June,
we saw a significant rise in the value of low-suwipfuel oil, a decrease in the value of high-suliuel

and an increase in the cracks of the diesel.
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This slide, which is a little bit dense, containstaof information. Basically, we try to give +$t of all

- the ratios of the product, which are a littlerhibre meaningful in terms of as a metric in ordegduge
the level of refining margins. So, as we can sestiqularly the green line, which is the gasoline
unleaded, has gone through almost negative va&ubdginning of the year and now it's back to mere o
less historical ranges. Diesel is not so bad, afhoit's slightly disappointing, but improving. The
significant factor here | would say, is, first df, @&he relative strength of Brent and the relats#igength

of the low sulphur fuel oil. This is all changingelto the IMO regulation, which is starting to matse
effects felt.

One of the big events is, of course, the premiwualints of the various crudes, which due to theores
that we mentioned before, have been unreasonablygstif | can give a metric Arab light, for instam

in 2016 was trading at a discount of -4%$/bl vs brent trading, it was the official selling pricAnd
today and in 2019, this number is -1 $/bl. And ihizrease of about $3, roughly speaking, is comstan
for all the major grades. Some grades, even mare$B. And this is one of the headwinds of thenie{
sector, of course.

If we look at the Saras margins, here | think tletupe is a little bit brighter. In the second gearthe
EMC benchmark has had a very low level of 0.2 $Mbk the lowest in history, but certainly among the
lowest levels, while in the first quarter it wad $/bl. In the first quarter, we had a strong n&taince,

so the premium that we've added to this was odlysibl, but we were able to add 3.1 $/bl per barrel
the second quarter notwithstanding a very unfavdaracenario. And, as | mentioned before, this was
mainly due to the stellar performance of the refinand the marketing sector combined in our supply
chain management. And remember that our wholeiaet\are integrated one with the other.

Segment Reviews

1. Refining
If we go through the sectors, | think | already t@med the highlights before on the refining sector

Here you can see that, notwithstanding a change d&ree quarter to the other, | mean, from Q2 of 2018
the benchmark was 2.1 $/bl, if | remember, ancdhengame quarter of 2019, it was only 0.1 $/bl.&50,
$2 difference. The difference in EBITDA in the refig sector was only €4 million. So, | think thss i
mainly due to the brilliant performance of the mefiy, to the excellent marketing margin in terms of
trading and to the effect of our cost-cutting peogmes. And lastly, but not least, all the digital
programmes that are starting to kick in. So, we stegting to feel a definite improvement in the
performance.
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If we look at the type of crudes, this reflectsibally the market. | would say that the highligleré, if
we look at the full six months, is that our slae3#.6 compared to 33.7 of last year, so almostfuhe
API point higher.

And this is due exclusively to commercial reasdhsre is no technical reason behind this. There hav
been more opportunities. What | was saying befaae that the average crudes are significantly more
expensive. The more opportunity crudes, | would sag more in the light sector. So, in between the
light sweet and the extra ones, there are morertpptes. So, we have increased runs of light esud
exclusively for economic reasons and reduced tlh&yhsour of course, because the price scenario has
been unfavourable. This is the reason why we hmlgehed our API slate, which | would say is
consistent basically with what is happening inrtfeketplace. And you can see this also on the ptedu
where we've tried to maximise the middle distillskate and minimise the gasoline slat, of counsel, f
has been low mainly due to maintenance to one oft@pping units and vacuum units that is a big
producer of fuel oil. On the other products theeere significant changes.

If we look at the cost structure, | would say thatl will start seeing some of the effects that wazev
seeing before. Costs were €124 million compare€1#3 million of the previous six months, for the
reasons that | was mentioning before. In termsaoifble cost, no big difference, but the varialdsts
are already taken into account in our refining rnrgrgyhich is net variable cost.

2. Power Generation

If we look at power. The electricity-- in the sedoquarter of 2018, we've had a large maintenance on
the gasifier, particularly two of the gasifier coiméd cycle turbines were under maintenance andbne
the gas washing trains — the gas washing traingraires which purify the Syngas produced by the
gasifiers removing all the pollutants, the sulpand so forth. One of the two lines was in mainteean
so we had to reduce production. So basically, vdegt@mut 20% less production of electricity and powe
compared to the same period of last year, andgtiae reason why there is a lower performancéén t
quarter, although all the various linearizatioreet§ tend to smoothen out over time, these difftaren
from a cash point of view, there's been less caslergtion in this quarter. But maybe Franco caa be
little bit more precise later on during your quess. Also, regarding the effect of €®edging
derivatives, which I think are brought forward cgpeaiby quarter. And in terms of variable cost, éesr
nothing particular to mention.
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3. Marketing

The marketing side has been very positive. Firgtliol would like to remember that on the 24 Jwiy

had signed the final closing of the sale of ouaitetetwork in Spain to Q8. It's taken a little lmhger
than what we expected, but it has been a veryuaredcess. We're also very happy that all of @mapbe

and staff are being taken over by Q8, who appreditiie way the network was operated. In Spain we
will concentrate now exclusively on our deposiCartagena and on our wholesale marketing activity.
So, we will have much smaller, or it will operateconjunction with our operations in Italy, whicave
been moved to Rome to be closer to the main hahi®hctivity in Italy.

Also, in August, we're going to start with our benkg activities, which is the sale of marine fuis
ships. We have received all relevant authorisatfom® the authorities and the vessel which we have
chartered, which is a state of the art vessel cgifinom Denmark will arrive in the second half of gust

and there is a lot of interest from all the majapsowners in our capability of supplying this fuehich

we have already been producing on an experimeeval.l So, marketing notwithstanding, we have
contracted volumes a bit in Spain because we wanbhcentrate only on the segments which are a
higher margins. And this is reflected in the nunsiibiat have been extremely interesting in the quart

4. Wind Power

If we look at wind, nothing in particular, it hasdn an average month. Usually in the second quarter
is a little bit windier, but it's been a particdiamild second quarter. We have received as | meet,
we have started to work on our wind farm in thetBaaf Sardinia, where we are building nine new
towers, three megawatts each. So, we're addingsalBomegawatts of power to our wind farm. And
we are also going to start a programme of re-bgddh changing the blades of our existing wind farm
which is 48 towers, which will increase not the moeahtop capacity, but will increase the efficienaly
these turbines. So, we will be able to produce rdareng average conditions.

I'll pass on to Franco to give a little bit moretai€on the financials.

Franco Balsamo
Chief Financial Officer, Saras

Financials

A few comments below the EBIT line. In the secondnter, the group financial income was positive for
€6.8 million as a combination of the interest exga=nfor €3.2 million that is in line with the saperiod

5
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of the previous year and €10 million positive of other financial income. It is the combinationgains
on foreign exchange hedging for €8 million and €Biom on the other derivatives on commodities. Tha
is the combination of €10 million for realised gaind €10 million on unrealised.

Skipping to the next page in order to comment ti@siment in the income statement to be between
reported and comparable. And we have adjusted gaiirs/entories for €34 million negative as an efffe

of the revaluation of products. And the realised anrealised hedging derivatives and net forex and
COqderivatives accounted roughly €24 million and tmpact on CQderivatives is about €19 million.
This accounts at the end in terms of reportingrastlt for €28 million and comparable adjusted net
result positive for €4.2 million.

In terms of cash flow, the operations generateatiensix months €31 million of net cash. We had gape
for €204 million and €9 million of net interest eqpses. We paid €75 million of dividend. We also had
a positive contribution of working capital for €188llion. That is the combination of operating wiord
capital that generated €130 million of liquidityné one-off effect is presented by the increaseutied

on VAT for €70 million, that will be released ingtlthird quarter, other minor effect. For the mearcial
position is at the end of the period is positive €37 million, that becomes €28 million taking into
consideration the impact of the introduction of FRRS 16 for €49 million. For the year-end takingpi
consideration the positive effect driven by the meargin and the other forecast expenses, we fotesee
close this year with the net financial positioniges in line with the end of June.

Dario Scaffardi
CEO & General Manager, Saras

Outlook

Thank you, Franco. If you look at the outlook, wepect a significantly stronger market in the second
part of the year due to the Marpol VI regulatidre famous IMO regulation, which is starting to make
its effect felt on the market. We see strong denfandiesel. We see very strong demand for ultva-lo
sulphur fuel oil. So, I think we will start seeiagchange in the market. What the effects are guairig

on the prices of crudes, | think still has to béedmined because textbook theory would say that the
decrease in the price of heavy sulphur fuel oilusthdoe reflected in the value of high-sulphur cude
This will not necessarily be the case given thedigaat the moment of these type of crudes due to
political reasons. So, this is going to be | think imponderable and the interesting part.

As a company, we are fully equipped to take adgntd a variety of situations, so we will maintaur

attitude of wait and see and try to take advantdgehatever opportunities may arise. We maintain ou

guidance of premium over the benchmark within 24218 $ per barrel and net of maintenance, |
6
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remember that the EMC at the moment is in the rafigbout $3. On the power side, we have completed
the main activity in the first part of the year., 3 expect the second part to be fully in linerikédsing

has been extremely promising and | would say thahew organisation is starting to bear fruit. Sde)

an optimistic outlook.

There is no major maintenance this second patieoféar; there will be a little bit of maintenarmea
petrochemical plant towards the end of the yearttf&mk you very much for being with us today. And
we are ready to take your questions.

Questions and Answers

Operator

Thank you, sir. We will now begin the question andwer session. Anyone who wishes to ask a question
may press star and one on their touchtone telepA@anemove yourself from the question queue please
press star, then two. We kindly ask that you uselsets when asking questions. Anyone who has a
guestion, please press star and one at this time.

Our first question is from Alex Jones with BankfAoherica Merrill Lynch. Please go ahead.

Alex Jones — Bank of America Merrill Lynch

Thank you and good afternoon. Three questionsmfayy. The first two on guidance on your capex
guidance, the fourth quarter results, you guidearéaind €280 million for the full year and yeandite

it looks just over €200 million have been spenth @au give us an update on the full year outloot an
why that might have changed? And then similarlytfer power EBITDA guidance, that was at €200
million, is that reconfirmed for the full year oreayou making any revisions there? And finallytjos
IMO compliant fuels, how's testing going of therideyou'll be offering to marine customers? Have you
done any tests with customers so far? And whagdebdback been like. Thank you.

Franco Balsamo

Thank you for the question. In terms of guidelif@scapex at year end, we foresee to have capex for
€30 million higher than the budget. This deltanisalation to some accelerations we had this yediita

Is not a matter of cost. It is purely in anticipatiof cash that we can forecast in the region otiaB830
million. As far as your question on our expectagiam terms of our EBITDA at the end of the year, as
we have seen, the level of the gas price thatkisdainto consideration for the CIP 6 tariff, nowea

7
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lower, so we have the negative effect on the tafitbm the other side we can take benefit drivethiey
lower electricity cost. We can foresee that the lomations of the two effects could be in the regién
about €20 million.

Dario Scaffardi

On the IMO question. Yes, we have made extensstentgof our product, which has been tested in oil
laboratories and also in the laboratories of sofmi® world's major engine producers and has been
found fully compliant.

The issue of compatibility and between fuels is sthiimg that at the moment has not yet been resolved
on a worldwide basis, of course, but we are contideat our product is fully responded. We havelsol
four cargoes. Se have not sold any small cargoesulse we didn't have yet the vessel to be able to d
this. And this is going to start, let's say, oulaileactivities are going to start by the end ofglst,
hopefully. And the prices going around for thislfaethe moment. There are talks, something in the
range of $30 to $50 per tonne above the quotatidheolow sulphur fuel oil, which is 1% fuel. But |
would say that at the moment the market is extrgmatiable, volatile. So, it's difficult to pinpdia
value for the time being.

Alex Jones — Bank of America Merrill Lynch

Great. Thank you.

Operator

Our next question is from Alessandro Pozzi with Mednca. Please go ahead, sir.

Alessandro Pozzi — Mediobanca

Thank you for taking my two questions. The firseas on the premium to the EMC, which has been
quite stronger in Q2. But | was wondering whethet's more of a function of EMC being too low
because of the fuel oil cuts and new oil as wetid Aherefore, | mean, if we look at Q3, can we wan
add the almost $4 per barrel the EMC to the prenatii8 per barrel for Q3? So, can you give us maybe
your thoughts on that as well? And on the on tloesé question, fuel oil, | was just wondering, yan

give us an update on whether you're going to benphg to be fully compliant in terms of fuel oilfoee
year end? And how is the pricing that you just nogr@d refers to your initial guidance of, | thinkas

$6 to $8 per barrel crack for the low sulphur foiel Thank you.

8
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Dario Scaffardi

Yes. Thank you, Alessandro for your questions. Wetit of all, as we mentioned before, the premium
to the EMC is a function in itself of the absolwtgues of the products and the differentials. $¢ i
influenced by the absolute prices. So, what yoatedi out that the EMC was particularly low duehe t
fuel is absolutely correct. It's not always easyligtinguish the two factors. Of course, the thihagt
interests us mostly is the sum of the two. So ag ks the sum of the two is sufficiently strong, ave
happy. But | would say that trying to average tetvarious effects, | would say that for the thojuchrter

we should be able to achieve something that isedoghe $3 on the EMC, although we maintain the
guidance between 2.4 and 2.8 $/bl because of thigbilaty of the premium on the benchmark itself.

In terms of instead of the fuel line, yes, our foikl the one that we will produce is fully compitawith

the IMO regulations. It is going to be a 0.5 sulpfthe other regulations are well known. So thatas

an issue. The guidance that | gave before, | hbpeetis not confusion between dollars per tonne and
dollars per barrel. When | said $30 to $50, | wasaning $30 to $50 per tonne. Fuel oil in the
Mediterranean is traded on a metric tonne basiso&iy we are talking about the value of low sulphu
fuel oil is $420 per tonne. So, on top of thas, #30 to $50 per tonne. If you look at it on a ékasis,
that is roughly $6, $7 per barrel. So, the numlaees$6 to $8 per barrel. So, the numbers are nmore o
less consistent.

Operator

Our next question is from Joshua Stone with Bascl&ease go ahead.

Joshua Stone — Barclays

Thanks. Good afternoon. Two questions, pleaset, first following up on the premium margin you've
been able to achieve and what you think you'll lke 0 achieve, would you say you're seeing more
opportunities on the crude side or on the prodig&?sOr is it just simply a combination, maybe any
comments there will be helpful. And then secontias hoping to get an update on your thoughts on Ira
just in light of the payment mechanism we're hepahout in stacks and whether you think that might
be a mechanism to unlock greater supply for soudes. Would that be something Saras would be
willing to participate in? Or are the risks of U&hstions just still too large? Thank you.
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Dario Scaffardi

Thank you. I think it's a very good question. Todayould say that there is more optionality on the
products market than on the crude market, justusscthe crude market has become so tight. Having
removed from the market so many important actorkanighe market less liquid. So, | would say that,
by and large, there are less opportunities. Somenefopportunities lie within low-sulphur crudes,
particularly those that have a higher acidity indea, there is maybe a little bit more opportuitythe
sweet side than on the sour side, today. On thesseithere is not that much, although we've seeme

of some signs of improvement in the last month. &gnades are becoming a little bit more available.

Coming to your question on Iran. My personal opmni®that this impacts thing is not going to wdrlt
this is just my personal opinion. | mean, | dout#ttit can be made to work. | think that the positin
the US is just too strong regarding Iran. No conypaiil be willing to defy the US sanctions or the
banking community, insurance community will not gag anything like that. So, at the time being, |
don't see any way, given the current environmemenlif things change, of course, we will be verga
and very willing to do anything that is completedgmpliant to the legal requirements. And it's a
commercial financial requirement, of course, beedegally there is nothing that prevents an Italian
company from buying Iranian crude. Practically ithpossible.

Joshua Stone — Barclays

Very clear. Thanks

Operator

Our next question is from Henri Patricot with UBSease go ahead, sir.

Henri Patricot — UBS

Thank you for the update. | have one question enéfining side and one on cash flows. The firg bn
was wondering if you can give us an update on pount of views on how you see the IMO 2020 playing
out, especially given the discussions you've hdd shipping companies recently around your new fuel
oil products. How you see things playing out betwgasoil old and very low sulphur fuel oil. I know
you would expect margins to develop over the newt ihonths. And then secondly, on the cash flows,
can you give us a sense of how you see the wodapgal movements for the rest of the year? There's
quite a large positive in the second quarter. Boukl we expect this to reverse in the later pathe
year? Thank you.

10
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Franco Balsamo

I'll start with the last question related to theslodlow. As | tried to explain before, we just dosée this
positive effect of working capital not to normali§Some of it will be recovered in the second péathe
year, mainly for the VAT. That there would be-- dee repay in the third quarter and the normalati
of the operating working capital. We do expect it of that positive amount will be absorbed. idgv
said that, all the remaining part of the cashfloiV e fully utilised in order to cover the remag part
of the capex and to pay the tax at the end of dae.y

And for this reason, we foresee a still positivefirancial position at the end of the year.

Dario Scaffardi

Henri, regarding the ultra-low sulphur fuel. | thithere might be just a little bit of confusion tre

prices because, very often, in the market, theeelitsle bit of confusion regarding prices in t@snand
prices and barrels. In the Mediterranean marlgdtould say the European market, oil products adett
in the dollar per tonne basis. So, if you just l@dkoday's number: Diesel is traded at around $&80
tonne, roughly. And 1% fuel oil is $420 per tonrajghly.

The ultra-low sulphur diesel, like | said beforeall Wwe sold at something on a wholesale basis oaon
cargo basis at $30 to $50 per tonne above low-sulfiel. So that would put it today at somethirkeg li
450 to 470 still at least over $100 below the po€eliesel. If you look at that in terms of dollgrer
barrel, it gives a little bit of a different picturAnd you might think that the two products arecmaloser

to each other because today, in terms of cracksg wegking a $15 crack on diesel, a $4 crack erldiv
sulphur. If you add $6 to that it seems that thelper becomes very close to diesel. In reality wyan
count to cash, it's quite different, so | wouldegi word of caution on that. On top of that, ofrsey
that's how you can work out a little bit the nunshaeve hope not this year, let's say that once wénaa
steady production mode, so in 2020 to be ableddywe initially about half a million tonnes. And we
hope to be able to ramp that up over time if theketais favourable. On top of that, we will have a
marketing margin, which is the benefit arising fréhe sale into ship of the product, which adds a
significant further margin to this.

Henri Patricot — UBS

With regard to your comments regarding, much cheppeing for the compliant fuel oil makes is very
attractive for the shipping companies and you eixpexy good uptake for the product even in theyearl
stages of IMO 20207

11
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Dario Scaffardi

I'm sorry, | didn't catch the first words that ysaid, sorry.

Henri Patricot — UBS

| was interested to know of the feedback you'rérggtrom the shipping companies. And the sens# | g
from your comments, is that there is very strongrest given the much cheaper price versus diesel
gasoil.

Dario Scaffardi

Well, there is a strong interest because, of cout'sestill significantly cheaper than diesel. feankly,

for anybody who has a large two-stroke diesel todiesel would be really a last resort. So, evedytso
going to try to find ultra-low sulphur, which islsgoing to be cheaper by far. How much cheapeg W
hope that it's going to be very expensive, butithur point of view, of course. So, yes, therstisng
interest. | would say that the strong interestss derived from the fact that there is a new playethe
market. So, Saras is a big player. It's a posigan the centre of the Mediterranean, which hast®n
back a huge refinery, which is able to producergtiaof different fuels. The oil shipowners wilekad
more viscous, less viscous fuel oil. So, havingfaery is a big opportunity.

And also, there is, in any case, a significant reafr marine diesel, marine gasoil, which is bal$jc
the same as seeking oil more or less. So, allttaiar ships use this type of fuel at the momeay thre
not able to refuel in Cagliari; they will be abtedo so once our lightering vessel is going toferational
next week. So that there is a lot of interest, uldsay, due mainly to commercial reasons for béeg
new, important player in the bunkering scenario.

Operator

Our next question is from Massimo Bonisoli with EquPlease go ahead, sir.

Massimo Bonisoli — Equita

Good afternoon. Two clarifications left, pleaseeTinst on the drivers of the good performancehef t
refining division in second quarter compared tooselcquarter last year. You mentioned a contribution

from production execution for about 25 million ab@ million from the supply chain and trading. This
12
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scenario should be negative for about 37 milliomyf calculation is correct. So, there are 2 millief

for the cost-saving programme. Does this calcutat@ke sense or should we consider either items in
the bridge? And the second, on the guidance ongh&nancial position: Excluding the disposal loé t
marketing assets in Spain, would it still be posi®

Franco Balsamo

As explained before, it is not taking into consatem the disposal of Spain, because | was tal&baut
the operational cash flow. Of course, the dispos&pain is about €35 million, so this part of lidjty
will be kept into the into the net financial positi

Dario Scaffardi

So, Massimo, | think you had also another quesegarding the drivers.

Francesca Pezzoli

Yeah. The question was about the impact on scen@aording to our estimate, the impact on scenario
is slightly higher because we have included alsoetfiect of the more expensive heavy sour crude. So
according to our estimates it is in the region & #nillion. And then that are lower fixed coststee

final calculation is different. But then if you wiamve can follow up. | can give you all the details

Operator

As a reminder, if you wish to register for a quastiplease press star then one on your telephame. O
next question comes from Nick Linnane with Seftelease go ahead, sir.

Nick Linnane — Sefton

Thanks for taking my question. Can you give us sawoeur on how you're producing the 0.5%
compliant fuel? Whether you're doing it largelyaastraight run product from very low-sulphur cruate
whether you're blending in VGO or kind of how rolyghou're doing it, if you can talk to that?

13
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Dario Scaffardi

We don't disclose too much detail on this sortharid, but let's say that mainly we're taking vacuum
bottoms coming from specific crudes which are béghdith certain streams that come mainly from the
FCC units. So, we're talking FCC bottoms and vachbattoms, and then a little bit of life cycle odded

on top. So, this is the recipe for making some gat@d-low sulphur fuel oil.

Nick Linnane — Sefton

Can you also talk a little in terms of what sorttleé opportunity cost products are? So, by producin
some of this fuel, what effectively are you sacnifg?

Dario Scaffardi

Well, that's a good question. Thank you. | thinktt8aras is ideally placed in this respect becaesare
not sacrificing almost anything. Basically, we havgool of fluxant which is very low on sulphur, i
before this was sold as a cover stock, basically lavel which was below what is the value today of
ultra-low sulphur fuel oil. So already this is anbét for us. At the same time, we have the oppoty
basically, of deciding if we want to run the incremtal barrel as a sour barrel or as a sweet bamel,
given the opportunity on this type of product wkcaurse, switch to sweet barrel. So, we are irgineg
runs of crudes like CPC blend, like Algerian crudée® a variety of other small niche crudes of stve
origin from around the world. And this is basicallymean, the way we produce this product with not
having had to invest very much apart from maybenino more low-sulphur crude than high-sulphur
crude, which at the moment is really an opportumisgead of a minus. So, all in all, this wholeiatton,

as we mentioned frequently, works brilliantly faraompany and for the way our refinery is confeglir

Nick Linnane — Sefton

Do you have any sense for how much volume the inglgan supply in that way? Because in a sense,
the price of this product should reflect its oppaity cost for the industry. If there's just a fpeople
who can kind of make it with low opportunity casdme other people have to make with high oppogtunit
costs, then it should have a high price. If, yoawna large number of people can make it the wayo
just described, then logically the price is prolyadming to be lower. Do you have any view on that?
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Dario Scaffardi

Well, first of all, | mean, there's been extensigsearch done by IMO and of course by the refining
industry that has a certain-- that the industra aghole is able to produce this product. Otherwtisey
would have not implemented it on the 1 Januarwefexpect to be a block. The value of the price is
going to be dependent, | mean, the oil marketsrareed by very, very small increments. So, a couple
of percentage points more or less on a producthiat'ss going to make the price, it's the incremental
barrel that defines the price of the whole baBel.l would say that at the moment it is extrenafycult

and nobody is going to be able to ascertain the definite manner. Otherwise, we wouldn't be able
predict in a very precise manner the way pricesmuich is unfortunately or fortunately not the caSe
just a couple of hundred thousand barrels a dag moless of a certain product will move the price.

Nick Linnane — Sefton

Presumably that's our job. But as you say, itBadit. Thank you very much.

Operator

Once again, if you wish to ask a question, pleassgstar, then one on your telephone. Our nestigue
comes from Monika Rajoria with Société GénéraleaBé go ahead.

Monika Rajoria — Société Générale

Thank you for taking my question. It's kind of #idav up from the last one. | wish to understanthdre
is the technical capability to produce only the dswphur fuel oil and if you can actually do awaghw
high-sulphur ones. Is that possible at Saras? Thank

Dario Scaffardi

Yes, Monika, thank you for the question. Yes, lidat that it is possible. It's totally dependenttioa
way a refinery is configured and on the type ofdesuthat you use. So, it's a combination of these t
factors. If you have a simple refinery, you woukkd to use very low-sulphur crude and you would be
able to make the low-sulphur fuel oil. Just to gareexample, | mean, if you assume that 30% of the
yield of an average crude on an average refinefyekoil, the crude that you are starting from \ebu
have to be something like 0.2 sulphur in orderitam the 0.5, which you obtain as the straightfuet
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oil coming from distillation process plus the blemgistock that you put into it. So, let’s say, thaimple
refinery would be more or less able to producassuming it used very low-sulphur crudes. Crudes li
Brent, like these types of crudes, certain Libyardes that have a very low sulphur content. If gaue
crudes with a higher sulphur content, you needareasingly more sophisticated refinery that i€ @bl
remove the sulphur along the way in some other erann

But basically, to produce this fuel, you basicaéed low-sulphur crudes because it's the way tvaes
high-sulphur crudes is through an entirely différnprocess, which is not taking away the sulphumfro
the fuel oil, but is transforming the fuel oil inight products, so it is an entirely different pess. It's
slightly technical, so | hope | haven’t confusediyoore. If you want, we can have a session with one
of our engineers will be able to explain much lrdttan me.

Monika Rajoria — Société Générale

The reason why | ask this is because | am puzzlegyeu did not increase your premium guidance,
because to me it seems that there could be a hpgleium just because of this fact that you canypce
only the low-sulphur fuel oil.

Dario Scaffardi

Well, | take your point, which is a very valid paii\nd we do hope that the premium could be much
higher. But there are many, many factors playirtg this. So, you have the price of the product. You
have to look at the value of diesel gasoline pgol have to look at the absolute and the relatalaes

of crudes. So, you're talking about the base V#dteaeBrent, but then, of course, the various ottredes
that you're buying, you're buying it at +$1 or +&2less. $1 or $2 makes a world of difference for
somebody like us and it is reflected strongly ie gfiemium on the benchmark. So, it's a very complex
puzzle with many, many different moving parts, sbtmes moving in different directions, so we tend to
be a little bit more prudent. But | am hopeful tktta¢ overall situation is extremely encouraging &nd
hope that the scenario that you point out will depe

Monika Rajoria — Société Générale

Thank you.
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Operator

For any further questions, please press star,dheron your telephone. Ladies and gentlemen, Hrere
no more questions registered at this time.

Francesca Pezzoli

Thank you very much for being with us this aftemnoand for any follow up questions, we are ava#abl
Thank you

Dario Scaffardi
Thank you and enjoy the rest of your summer.
Franco Balsamo

Bye Bye

Operator

Ladies and gentlemen, thank you for joining. Thafeoence is now over. You may disconnect your
telephones. Thank you.
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