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Yes, good afternoon everybody, and thank you fonng us today for this conference call on Saras'
Nine Months and Third Quarter 2017 results. Oulymtgresentation has been distributed few hours
ago, but in case you have not received it, pledse ane to remind you that it is also available aur
website, directly in the home page and also irstation dedicated to the investor relations.

Our agenda today will be the usual one. Mr. Damaffardi, Executive Vice President and General
Manager of Saras Group will start with the hightggbf the period, followed by a detailed review of
the results of each business unit. Afterwards,fanco Balsamo, Chief Financial Officer, will dissu
the key financial figures of the Group. Then, baxiMr. Scaffardi for the outlook, and finally we li
be delighted to take your questions.

At this time, | would like to hand over to Dario.

Dario Scaffardi
Executive Vice President & General Manager, Saras

1. Highlights

Thank you, Francesca. Good afternoon everybody,thadk you for being with us. We are very
pleased with the results of this quarter. We posatedry strong comparable EBITDA of €160 million,
up 36% compared to the same period of last yearaatomparable net result of 58% versus the same
period of last year.
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The growth over these periods have been mainlyedriby the refining segment, that was in the
position to exploit the excellent market conditiamsl also to a very light maintenance program since
the majority of our maintenance has been perforatéde beginning of the year. In particular, gassli
and diesel cracks reached very high levels in hirel uarter, but we will comment on this a litHe
later on in the presentation.

As a result, the refining EBITDA reach €97 millianth a total refining margin of $7 per barrel, whic

is quite a satisfactory level. Also, power generatposted growth compared to Q3 2016, as the
maintenance was completed and the CIP6/92 tadfeased, as well as the wind segment that benefits
from a recovery of volumes in the quarter thankisetier weather conditions.

If we look at the full nine month period insteale tcomparable EBITDA is €413 million, which is
broadly in line with the previous year. As the reexy of the profitability of the marketing segment,
which showed a significant increase that we withooent on in the following parts of the presentation
offset the small decline in the refining segmentiowhoperated under slightly less favourable
conditions.

One thing | would like to underline, is that on &spber 30 the group net financial position turned
positive as expected, and reached €110 millionsugerl negative of €28 million at the end of June
2017, as cash flow from operations and a positieeking capital management exceeded the CapEx
and other items in Q3.

Moving to the market conditions, you can noticet tiiave look -- which is more appropriate in our
opinion -- at the first nine months, gasoline csohkaintained the high levels of 2016 and went from
$11.80 to $12.30, while there was a significantéase in the diesel cracks that moved from about
$8.60 to about $11. This is due to a variety otdes; some structural and some local. Strong fuel
demand, but also unplanned maintenance, weathditicors in the US Gulf Coast with the hurricanes,
which significantly impacted the market over thensoer. In Europe, instead, there was a strong
demand for diesel and further compounded by unsgbddnaintenance in various units in Europe.

As we mentioned many times in the past, crack sisrabone as an absolute value are not able to give
us a significant representation of the market. #os reason, we would like to concentrate your
attention on the graphs above which shows a ratiewden crack spreads and the price of Brent, which
is very important, of course. These are much mdfectere in showing the current profitable
conditions than just looking at the crack spreadsolation and absolute value. It is clear th&§tla
spread with $20 rank and the same amount at $5®esy different picture.

Levels for the diesel and the gasoline cracks inr€®hed some very, very satisfactory levels. The
anomaly here is the extremely high level, as wetroeed before, reached by fuel oil, both low-
sulphur quality and the high-sulphur quality congohto Brent, which during the quarter almost
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reached a crack that was zero compared to Brem. Wédns due to less volumes of fuel coming out of
Russia for a variety of reasons, mainly becausthe@fupgrading of their refining system and also a
change the tax system, and a strong demand fronshipping market due to increased economic
activity.

Of the various factors, one of the factors whicimisst notable is that regarding the prices of heavy
sour crudes. The price of heavy sour crude has gtwalily up during the nine-month period as you
can see from the lower graph, which shows the pifcthe Bashra and Arabian Heavy. Bashra is a
standard crude from Iraq and Arabian Heavy is thadard crude from Saudi Arabia. And, the OSP
(the official selling prices) of this crude that veal steadily upwards during the period. This is tiue
the increased demand for crude worldwide, a deeragroduction and the effectiveness of the OPEC
cuts, which of course influenced the least valugioéeles which are removed from the market. So, this
is something which has gone contrary to our expiecis in the previous years, and which we expect
that probably is not going to change very muchhim forthcoming months. But, will be affected very,
very significantly during the end of next year, witbe effects of the IMO regulation which will come
into force in the beginning of 2020 will start te telt. And we expect that the effects of this sithrt
happening in the first six months of 2019, mostIiyk

If we look at the trends in refining margin, there van see that the EMC benchmark, which represents
a standard refinery in the Mediterranean, has ezhdis highest level in Q3 with a value of 4.6 $/bl
The average, instead, in the whole nine monthdbas 3.9 $/bl.

Moving to Saras' refining margin, it is known thhae flexibility and the complexity of our system

regularly allows us to achieve a higher margin ttlze EMC benchmark. However, the premium
varies, as you can see from the graph, from qutotquarter according to specific market conditions
and depending on the performance of our industndlcommercial operations.

Particularly 1 would say that in this period, itvMery important to notice that the extremely higaok

of the fuel oil has negatively affected Sarasniefy margin compared to the EMC benchmark, which
somewhat distorts its effect. On the next slide,hage tried to explain exactly what has happened.
First of all, if we look at the strengthening ofefuoil, the first graph on the left, this has been
extraordinary. So, high sulphur fuel oil has mo¥ex an area of between -13 to -15 $/bl, to an area
of around -6, -5 $/bl, which is extraordinary. Atidls, of course, has impacted significantly the EMC
margin. Why? Because the EMC margin representBreerg that produces about 15% of fuel oil while
Saras has only about a 6% production of fuel aghRy so, because any sophisticated refinery tmyl

to minimise the production of fuel oil. But, thisstbrted effect makes it that while the EMC margin
benefits fully from the rise in the price of fudlsp Saras was not able to capture the same anafunt
improvement. So, this effect is worth about $0.80 parrel, looking at the first nine months of the
year.
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So, the Saras premium, if we take this into acconntild have been about $3.00 per barrel compared
to actually 2.40 $ per barrel.

Segment Reviews

1. Refining

If we look at the various segments, refinery rum€)B stood at 3.6 million tons, 26.3 million bastel
very much in line with the same period of the poersi year. Instead, we had a decrease in
complementary feedstock which had been 20% les®0it¥ compared to 2016, mainly based on
commercial choices. Our maintenance was similabath periods. Comparable EBITDA has been
€96.7 million, well above the €57 million reportéd Q3 of 2016, mainly due to different market
conditions and therefore the EMC benchmark thateas $4.60 per barrel in 2017 compared to $2.00
in 2016. The higher crude prices in other marketsght penalisation worth about €5 million compared
to the same period of last year, while the highesel crack spreads increased value of productyon b
about €90 million compared to the same quarterleathiere was a negative effect of the ForEx dollar
and the Euro exchange rate worth about €10 million.

From an operational point of view, we distinguisbtvieeen production planning and production
execution. Production planning posted a lower EBAT& about €10 million. This has been mainly to
the non-availability of crudes that we had assumedld be available to run, so the fact that the
premiums for the high-sulphur crudes have gone ean® also that certain types of crude have become
scarcer. So, this is reflected in the productioanplng and also in the part regarding production
execution, which is the penalisation due to maiatee and due to scheduled and unscheduled events,
produce a lower EBITDA of about €20 million compdut® the same period of last year, because of
performance below the technical target.

Commercial performances had a decline. It was ipesiiut declined by €5 million compared to the
previous year.

2. Crude Oil Slate and Production

If we look at the crude mix and the product yieldg, should look at the full 9 months instead of the
quarter, which is not really representative, andoae see that the average density in 2017 has been
33.5 degrees API, so broadly in line with thatlef previous year, although the mix that has prodiuce
this is a bit different. We have had an increasthanlight sweet and the light extra sweet crudes,

this is due mainly to the fact that they are matadily available on the market, and we've hadnass

of heavy grades, both high and low sulphur becausdability has decreased, while the medium part
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has remained stable. So, the changes in the fekdsbixers are driven by contingent refinery
configurations, maintenance and commercial opparésn

If we look at the production slate, we can see thaldle distillates yields increased compared ® th
first nine months of 2016 as the refiners triedeiploit in full the good commercial opportunities
existing for these products, while we have deci@as¥s and light distillates in a slight manner.

Finally, we had a low TAR vyield, which is due tcetkeffect that there was a planned maintenance on
Visbreaking, and therefore on the whole IGCC travhjle the fuel oil yield was higher because we
tried to take advantage as others in the strongaddrof this product.

3. Fixed & Variable Costs

If we look at the fixed and variable costs, agaiwking at the full nine-month period, the variabsts

are increasing compared to the previous year dukigber energy costs, which derive from the
scenario, and also influence the higher costs falrdgen and steam. These are already taken into
account in our refining margin. If we look at tlieeld costs, these are lower than last year dughter
maintenance carried out in the same period.

4. Power generation

If we look at the power segment, the whole maimteraactivity scheduled on our IGCC unit were
carried out in the beginning of the year, and s@®the power generation segment operated at full
capacity. As you can see, the production is 1.2thTddmpared to the record that we did in the same
quarter of last year, which was almost 1.24. ComiplarEBITDA was €55.4 million, 5% up compared
to the €52.6 million achieved in Q3 '16. The difiece is due to the higher CIP6 tariff, about 7%emor
and to the higher cost of the sales of hydrogensteain.

Finally, it is worth noting that the difference tseten comparable and reported EBITDA is mainly due
to reclassification.

Variable costs in the first nine months was €41iom| higher than last year mainly due to the highe
cost of electricity and non-tar feedstock. The pieid that we use during the restarting of the usits
propane, naphtha, light cycle oil and nitrogen. Tiked costs were €83 million versus €66 million in
the first nine months of last year due to the ingrar maintenance carried out in the first parthef t
year.
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5. Marketing

Marketing has shown a significant improvement comegdo the same period of last year, particularly
if we look at the full nine months. This notwithstiing the fact that official statistics in Italyshk that

the market declined by 2.7% during Q3 of this yeampared to the same period of last year, while
instead in the Spanish market, there's an increfaalout 2.2%. | suspect that the marketing conilti

in Italy are slightly sloppy, and it is possibleathithe statistics at the moment are not reallyrelyti
accurate because they're not taking into accoutdingphenomena that happened in the market where
a variety of importers have appeared, which applréake advantage of certain loopholes in the VAT
and tax rules and are not fully-accounted by thiiaf statistics, in my opinion. But, this is sothig

that will be clarified in the forth coming months.

Our marketing people have done a superb job ofgbaite to clean up their cost structure and improve
the marginality by following only certain clientd #ghe expense of volumes. The result of the
comparable EBITDA in the marketing segment has 26 million in Q3, lower than the same
period of last year, but if we look at the wholaavmonth period, there is a significant improvement

6. Wind Power

The quarter has been better compared to the saantegof last year, mainly due to higher tariffglan
more favourable wind conditions, while if you lo@t the whole nine months in reality, wind
conditions have been slightly less favourable. Asadter of fact, in the nine-month period, we have
€14.4 million of EBITDA compared to €16.6 milliorf kast year.

I would at this point hand over to Franco to gdtéelbit more in depth into the financial part.

Franco Balsamo
Chief Financial Officer, Saras

Financials

Thanks a lot. To comment below the EBIT line foe tirst nine months, we have accounted €20.7
million of financial income, that is combination wérious affected first of all the saving on intdre
expenses, 65% down, compared to the same peri@a$toyear due to the renegotiation of our credit
lines and, the repayment of a bond in Septembésbfyear. In addition, to these €8.3 million,rthe
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are other €44 million of income, driven by our hiedgactivity on derivatives, with the combinatioh o
hedging on commaodities and hedging on foreign exgbaexposure. Finally, there are €11 million
related to provisions to some interest requestusycounterpart, they're still under negotiations.

If we skip to page 19, there's the gap analysiwéat EBITDA reported and EBITDA adjusted. In the
first nine months, have we seen before EBITDA i9F3nillion. We have positive contribution of
€44.7 million, driven by the average oil pricesefdare €20.2 million positive on non-recurringrite
that are mainly related to the provision on enegfficiency certificate, and the €5 million for the
reclassification of the CO2 certificates. Finalas you've seen before, there are the contribution o
€44.6 million on hedging derivatives.

So, | remind the adjustment, the net result in@eédsom €109 million as a reported result, to €161
million, mainly by the application of the net taxes

Finally, at page 21, you have a representation wf aash flow analysis. The cashflow has been
extremely positive in the third quarter, for rougli138 million. At the ninth month we have €11
million of cash after dividends, thanks to the céisiv generated by the operations activity. So, the
reported EBITDA has been €303 million, €45 millisnthe contribution of cash generated by hedging
activity. €78 million is all non-GAAP items, andnélly, there is a negative contribution of working
capital for €18 million. In order to have a bettarderstanding of this item, it is the combinatidn o
three different effects. One is the benefit drilnthe working capital activity from the operations
€165 million positive thanks to better receivables €140 million. We have in this quarter the net
contribution from VAT, for €75 million. We have thecreasing inventory for €125 million negative,
and we have the benefit of higher volume and highiees, on the supply for €75 million. On the athe
side, there were also €150 million related to Inahjch is an extraordinary item related to previous
years. CapEx at €140 million, interest expenseigwlion, dividends €94 million. Cash flow of +€11
million is the contribution to the net financialgtion at the end of September, that is positiveEfil 0
million compared to the negative position of €28lion at the end of June and €99m positive at the
end of 2016.

Dario please
Dario Scaffardi

Outlook

Thank you, Franco. We have a positive outlook fog temaining part of the year. It is a positive
scenario for medium distillates. There is a veryusi demand for oil products, both for gasoline and
diesel and we feel this significant. The fact tila@ Brent market has moved from Contango to
backwardation is a further sign of the fact tharéhis a strong, prompt demand. Generally when the
market moves from contango to backwardization thatewed negatively by the trading community
because of course, it limits certain type of operst but it's generating a healthy sign for thenimeg
industry because it means that there's prompt déman
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As the contrary of course, there's the shrinkinghef light/heavy differential due to the crude mix
available on the market, but the OPEC cut is diygibrrying of course, although there is abundant
availability of crude this is geared toward thehtigweet grade and less to the heavy grades. &ad, i
quite possible that this might continue in theiodming months until the effect of that IMO regidat
will actually kick in.

We have no significant maintenance planned fofdheth quarter, so we are confident in being able t
deliver a good performance in last quarter and xgee€t our net financial position to remain positive

Thank you. We are available of course for your tjaes, thank you.

Questions and Answers

Josh Stone - Barclays

Hi, good afternoon, thanks for the presentatioe ¢jot two questions, please. Firstly, on the sxfinutilisation,
can you offer a bit more detail on what the causthe unplanned outages have been over 2Q and 3@? A
then, have you got any planned maintenance for 2@&&1 then secondly, if you can offer some perspect
onto the very strong demand for diesel we've sean-io-date, has this continued over the last fenths from
your perspective? And, how sustainable do you thiigkgoing to next year? Thank you.

Dario Scaffardi

Thank you, Josh. Well, the majority of the probleimst we had -- and I'd like to stress that thebjenms have
been relatively modest -- but the economical effext been relatively strong due to the fact ofutigy high
margins, have been due in large part to the verynweeather that we've had during July and AugusfirRries
are negatively affected, particularly refineriestsas ours, which is not designed to operate idad climates,
and it has operated as a matter of fact in trogioaditions during the summer. So, this limits prctiibn and
also causes problems in the circulation and theings. So, this is one of the reasons we had vasbutdowns,
none of which originally were particularly signifiat, but overall they've created a negative impact.

We are preparing, right now, the budget for 201&hsomaintenance plan for next year will be avadabthink
probably by the end of the year. We're fixing, bstgoing to be a year which is probably goingp#osimilar to
2017. We don't have any large maintenance expetteddemand for diesel is luckily strong, somethirgch
we are very pleased, of course. We are not suthligehis. Europe is still the largest importerdidsel in the

8



SARAS Third quarter 2017 Results

world, and there is less pressure from diesel cgrfiom other parts of the world, less diesel confiogn the
US for a variety of reasons. Among the othersr@ager consumption in the US and a stronger derimaSduth
America. So, to the point that we have been expgrtliesel to South America, so there's much lessetli
coming from the US, and also less diesel also cgrfiom the Middle East and the East because asswe'v
mentioned many, many times in the past, the raéedhat have been built in that part of the wdrédve not
been built to export to Europe, but to satisfy ealodemand. And of course, if there is imbalancetsveen
production and demand, this will find it outletsavh it's more convenient. So, the Mediterraneamiarea of
strong demand, and the demand since we are orhilsicpl market every day, we sense it. | mean,egéif in
terms of demand, in terms of premiums paid forddgjos that we are selling, and for the fact tleat much in
advance are we sold out in terms of production.tidif has been quite positive up to now, and coesrto be
extremely positive.

Josh Stone - Barclays

That's great, thank you.

Giacomo Romeo - Macquarie

Yes, thank you for taking my questions. Two questior me. The first one is on your CapEx plantfa next
couple of years. Are you able to provide an updagarding your plans to go through this breakingneping,
and where do you stand on that or when do you extpgrovide an update? Second question is onriémipm
over the EMC benchmark, you discussed that if wnaved the fuel oil fact, the premium would jumBg00
per barrel. However, | remember that guidance atibginning of the year was for a premium of $3150as
just wondering if you can bridge the differenceviin the $3.00 and the $3.50, and whether thisstsr¢lated
to the heavyl/light differentials move?

Dario Scaffardi

Thank you, Giacomo, for your questions. On the Gapln, there has been no significant update. We ha
increased our investments in digitalisation, buteims of actual CapEx this is not that materiaé Ndve not yet
taken a decision on the revamping of the Visbregkitthough it would look as a likely sort of intleent given
what we expect is going to happen. But, we wouké lio be certain that the market conditions thatane
anticipating are actually going to materialize.tloshe very realistic, we were expecting strorggdunts on the
sour crudes and it went exactly in the oppositedion. So, we are very confident that the IMO tatjon will
produce a very significant benefit, but we woulefpr to wait to see that this benefit materialibesore
committing to the revamping.

In terms of the premium of the EMC, well yes, thisrene piece is linked to the heavy/sour diffeisdrdand to
the fact that the strength of the fuel oil; butoalgery very important, since this premium takes iaccount a
variety of factors. It takes into account refin@grformance, which by and large has been overitieemonth
period, positive. It takes into account the avalitgtof certain types of crude, and as we canfsem the graphs
that we've shown you, certain heavy crudes thathich we were counting, particularly those that aot



SARAS Third quarter 2017 Results

reported on the graphs, failed to materialize orehdisappeared from the market. So, that | wouidisahe
main reason behind a lower performance than thdageke.

Giacomo Romeo - Macquarie

Thank you, and if | may, just a quick follow-up the first question. You mentioned you want to seetiver the
expected benefit materializes. When do you seeapéct it turning in the market? Do you think ttias could,
we'd probably have to wait until some point in 2049do you think we will start seeing a changéhie market
condition already next year?

Dario Scaffardi

Honestly, | don't think we're going to see very miie 2018. Nobody is going to move sooner. In 2043,
because one thing that | think everybody is undienesing in a very significant way is the amountedfort,
time and cost it will take to clean the logistigstem. | think everybody is thinking that it wilelithe same thing
as when there were the various changes on gasafidediesel specifications. Now, changing from 500pp
diesel to 50ppm diesel is a piece of cake comprethanging from 3.5 sulphur to 0.5 sulphur. Itlwéquire
actual cleaning of the tanks, when in the previgystem all you had to do was rinse a couple of gimith
50ppm diesel to clean it out. Now, your materialy yneed to put the tanks out of operation and goéand
clean the bottoms, and so forth. So, it's goingeg@ much more challenging and expensive exeiskwould
imagine that at least the serious operators wvdlit $iuying and cleaning up their system sometimandw2019,
whether it's going to happen in the first part 012 or the second part. | think it's a bit soort,dastainly by the
summer of 2019 there are a lot of people who valléhto give some serious thought on buying prothattwill
be needed to clean up the system without beingtatdetually benefit in any way from the sale dith. So, it's
going to drive up the costs of certain things, wag or the other.

So, it's going to open up the opportunity. | thimk will start to be able to see something. Of ceueny
moment that is -- the moment in which a changepetsication occurs is always a bit of a particuleoment
that should not be taken as representative of thhestate of a long-term period. So, we'll haves¢ée how it
rules out, and what the previews are going to be.

Giacomo Romeo - Macquarie

Very clear, thank you.

Alessandr o Pozzi - Mediobanca

Thank you. My first question is whether you coutttpaps quantify the impact of unplanned outagé&33nand
also on Q4 whether there's been any in the quirtéate? | think I've seen maybe your Hydro Trepbeing
offline. Also, | want to look at the WTI Brent saiek Clearly, that keeps widening. Just wonderingtiver a
european refinery can benefit from that spreadel?w
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Dario Scaffardi

Thank you, interesting questions. Well, on the anpkd outages, we reported about €20 million. Wnilé¢he
WTI, | didn't catch the second part of your quastitm sorry? You asked something more after th@amed
outages?

Alessandro Pozzi - Mediobanca
Yes, whether there is any unplanned outages insQvell, any potential impact on the EBITDA in Q47
Dario Scaffardi

Up to now, October has gone very smoothly, Novenupeto now has been going well. But, you know, ¢hes
things are difficult to plan actually. Instead, mgito your question of WTI Brent, there's been iy wignificant
move. First of all, the spread has widened and ifilgou notice, the Brent is in backwardation whiléT| is in
slight contango. So, two very different market stuwes. | would say that this is having relativetgall impact
on the market in our part of the world, becausdhaicrudes that are exported from the US donllyré&alow
the WTI route and they tend to follow the Brenttmubecause all the operators know that Brent isemo
expensive. So, they have limited impact on thatloks have an impact on the pure US refiners thdtthe
benefit in this, because when they export prodinota the Gulf Coast they retain the full benefit foemselves.
On the crudes exported from the Gulf of Mexicor¢his no significant impact. It wasn't making theheaper.

Alessandro Pozzi - Mediobanca

And the €20 million impact | think is year-over-yedo you have a quarter-on-quarter number as well?
Dario Scaffardi

No, it's a quarter-on-quarter number.

Alessandro Pozzi - Mediobanca

Okay, okay.

Henry Patricot - UBS

Hello everyone, thank you for the presentation. Tguestions for me. The first one just went to gigesome
more details on the derivatives losses this quatted then more generally, whether you've beenglaiore of
magic, I'm sure, through refining margins? And selty, I'd like you to next then give up an updatetbe
EBITDA improvements from the initiatives you havethe business plan? | believe you're targetingr8biton
in 2017. Is this on track, and what do you targetiext year? Thank you.

Francesca Pezzoli

Sorry Henry, can you please repeat your questiecause we didn't hear very well?
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Henry Patricot - UBS

Yes, the first question was on the derivative leghes quarter.

Dario Scaffardi
On derivative losses, okay.
Franco Balsamo

On the derivatives losses, it's -- well, in thesgrgation, on the comparable, there are €44 mithah are gains
on the derivatives related to commodities and plaat of the change activity. Of course, in the régabaccount
are below the EBITDA. In the comparable we accodimighin the operating activity. If you want to tjirough

the different lines, there are roughly speakingabse are covering different strategies, but taeze€15 million

- €16 million of gains related to our foreign exnbga hedging activities, and the same amount isetlen the
activity on commodities. And, there are €10 milliom derivatives that are still at mark-to-markefele This is

the -- the total amount is the combination of thibsee effects.

In order to the improvement of the EBITDA relatedthe cost efficiency, as we have said, disclodetthex
beginning of the year, is an activity, a succesaftilvity on the time being. In fact looking at dixed costs are
lower compared to the same period of last year,adswlif you look at the variable cost, the inciegsn these
items are strictly related to the scenario effeetause it is the increased cost predicted tdiegilthat is a part
of the activity where our capability to manage exeremely limited. So, on the variable side, weehaptimised
the consumption of utility, but that price was Ehe efficiency is already in place, and is in limiéh our budget
expectations.

Henry Paticot - UBS
And for next year, what's the targeted savings?
Franco Balsamo

For the next year, we are in the in the procesdaborate a new budget, and of course, our scdpedigtimise
our cost, within the same level of perimeter ofvdigt Next year, there are some extraordinary gethrat will be
outside the level of efficiency, but the answeyds. We've tried to, and we are in the procesedaae the fixed
costs.

Henry Paticot - UBS

Okay, thank you.
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GeorgiaHarris- BofA Merrill Lynch

Hi, thanks for taking my questions. Just wonderihgou could comment on any impacts on the refining
margins at the moment from the increase in cruepover the last couple of months, and any piatientpact
from Brent going into backwardation? And also, doybu discuss any specific crudes that you viewasd
opportunities currently? | know previously you'vemtioned Libyan crudes quite a bit.

Dario Scaffardi

Thanks for the question. Well, on the backwardatianentioned something before. Generally, backatiod is
sort of positive for refiners, because it tendsn®an that there is a strong, prompt physical demand less
demand looking forward. So, generally speakinghduld be, but of course then the market doesaitsthing.
But, it's generally sort of a positive because asas prompt demand for crude, that means theretapb
demand for oil products because of course, demandrfide arises from the fact that people want yctsd
Crude, per se, is easy to sell. The two markelsvicthe same dynamics, this is broadly true.

In terms of what currently we see as opportunitiless, is not information that we generally divuly§e try to
look at any opportunity that might come aroundcairse, opportunities on the heavy sours has begh tass

in the last year than they were in the same pexiddst year, this year compared to the same pefidakt year.
Everybody has read on the papers, the things cofrongthe -- the news coming from the northern péitaq,
which has removed from the Mediterranean Sea andaat 200,000-300,000 barrels a day of heavy sour
material. In the short term, | think it's going ¢ome back hopefully, but it just depends on gedtipali
considerations that are totally outside of our cant

On the other hand, | do see strong interest framrgplayers in Iraq and Iran, and first of all mzrease their
presence and also other players of the Middle #hst traditionally have not looked very much in @adt the
last years, to the European market, are taking ehrmore interest look at this. So, this sort ohalg that it's
less easy that imagined to sell crude in the Fat.Ea

So, these are sort of positive signals. Of counad] also imagine that the price going up, therg@iance on the
OPEC cuts which has been surprisingly robust, walsgbly lessened.

Massimo Bonisoli - Equita Sim

Thank you, and good afternoon. Two questions. Titst, fon fuel oil. In the conference call of Vop#kis
morning, it was reported the occupancy and the dednud fuel oil tankers were already quite weak. ydm
already see any issue in shaping or in the logigifcfuel-like products due to the future introdontof IMO
20207 And the second question, could you provide pest estimate for the absorption of working tdpin
cash flow at a $60 oil price in Q4?
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Dario Scaffardi

Well, on the fuel oil, and | will leave Franco thieasure of answering on the working capital -ttenfuel oil,
we haven't seen any particular effect up to nowe Trtiormation that | have is that the majority bEtship
owners are not investing in scrubbers or any otiieg to clean fuel oil. So, their idea by and &ig to buy
low-sulphur products compliant with the law. Thess in my opinion, the possibility which cannot be
discounted, that there might be a delay in thelegiguns so there might be a grace period or a éurfh 4, 5
months in order to enable the system to adjust Ehpossible, and | also think it will be variectarding to
geographical location. So, it's probably going &odort of a different scenario in Europe and opieets of the
world. But up to now, today, | don't see anybodwmg in advance on doing anything in particular.

Franco Balsamo

Related to your question on the working capitattfiof all, just to underline that our strategytishave a
balanced policy between receivables, suppliers,iavnehtory, so, in principal suppliers would be doethe
outstanding of payment date, in the positions migpate the financing of the inventory. On théeat side we
have other policies in order to optimise the sugfdistrategy to the client activity. So, giventtpalicy, of

course at this level of crude oil prices, we do fosesee any negative cash impact from here to/élae end
because the volume and the prices are fully inwitha the current market conditions. So, the ligtyidwe had
the end of September for €110 million, and in oainp of view will not be affected by a change inrkiag

capital.

In order to have some more information on the metricial positions, we are elaborating the new stwvent
program for the coming years, and in order to céttehtax advantage for the super amortisation, givigbwe'll
be in a position to make a down payment up to ©9,2also for investment that will occur in the camiyears.
But, having said that, we do believe that our liifyi at the end of September will be kept alsohat ¢nd of
December.

Massimo Bonisoli - Equita Sim
Very helpful, thank you.
Peter Low - Redburn

Hi, thanks for taking my question. Just one if lym# was just on the lower volumes of complementar
feedstocks in the period, you talked about thatdp@ commercial choice. Can you just perhaps auththat's
changed in the market to make those less economim®

Dario Scaffardi

Well, it really depends on the absolute prices. WWha call complementary feedstocks are mainly petsiu
which are called low sulphur straight run, or, warugasoil (VGO), and the value of these producthés're
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directly linked to the price of fuel oil. So, iffael oil price is higher these complementary feedss$ are higher
and therefore maybe less attractive. And so, jparaly commercial decision.

Peter Low - Redburn
That's very clear, thank you.
Francesca Pezzoli

Okay, thank you. If there are no more questiorankhyou very much for your attention. As usual, limeestor
Relations team is at your disposal for any follopvguestions. Thank you very much, have a nice egeni
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